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A Professional Corporation 
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(609) 882-2111 

William L. Muckelroy 

Registration No. 26,961 



In re Patent Application 
of Leo Kayser III 
Serial No. 09/882,007 

For: Automated Matching System for 
Borrowers and Savers 

Priority Date: 06/20/2000 

I hereby 
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I 



Mail Stop Fee Amendment 
The Honorable Commissioner of Patents and Trademarks 
P.O. Box 1450 
Alexandria, VA 22313-1450 

DECLARATION UNDER 37 CFR 1.131 ESTABLISHING CONCEPTION AND REDUCTION TO 
PRACTICE OF INVENTION TO REMOVE U.S. PATENT NO. 6,233,566 ISSUED TO LEVINE ET 
AL. WHICH ISSUED ON MAY 15, 2001 BASED ON AN APPLICATION FILED MAR. 18, 1999 

Sir: 

I, Leo Kayser III, Esq. do hereby declare, upon personal knowledge, that: 

1 . I am the sole inventor and the applicant named in the above captioned patent 
application. 

2. On December 20, 1999 I first contacted my patent attorney of record herein in writing 
about the probability of obtaining a patent on the invention that is now disclosed in 
this application no. 09/882,007 filed on June 15, 2001 and my provisional application 
no. 60/212,718 filed on June 20, 2000 from which I claim a priority filing date. 

3. Attached hereto as Attachment #1 .0 is a true copy of my above referenced provisional 
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U.S. PATENT AND TRADEMARK OFFICE 
Examiner: Ojo 0. Oyebisi 

Art Unit: 3628 



certify that this correspondence is being deposited today with the 
United States Postal Service as first class mail in an 
envelope addressed to 
Mail Stop Fee Amendment 

The Honorable Commissioner of Patents and Trademarks 
P.O. Box 1450 
Alexandria, VA 22313-1450 



Irene M. Christine 
name 

Date 



13-1450 



signature 



BEST AVAILABLE COPY 
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application incorporating a full text description of my invention captioned 
"BAMACORP" (attachment B). Attachment B of the provisional application, 
which describes the novel process in detail was written by me in 1985 and the text 
printed in November, 1985. 

4. The cover page of Attachment B of the provisional was reproduced from a fax of the 
document to my attorney of record. That fax deleted the date of "November, 1985" 
that appears at the bottom of the cover page of the actual document. Attached as 
Exhibit #2.0 is a true copy of the cover page bearing "November, 1985", the date the 
page was written. 

5. I conceived my invention prior to December 14, 1984. It was summarized in a 
document, which is part of an assignment, and marked EXHIBIT A. This assignment 
was prepared by me and executed by me on December 14, 1984. A true copy of this 
document entitled "Form of Offer to Purchase Shares" consisting of two pages is 
attached hereto as Exhibit #3.0. 

6. I subsequently developed the novel process for Bamacorp. Bamacorp treated the 
novel process as a trade secret and protected it as such using various confidentiality 
and non-disclosure agreements as I worked with a contract software developer to 
further refine the invention up to and beyond filing of the patent applications. 

7. On or about May 25, 1995 Bamacorp entered into a business arrangement with Kurt 
Flamer-Caldera of a group named Pragmatics to further develop and market the novel 
process. Attached hereto as Exhibit #4.0 is a four-page hand written description of 
my invention made in 1995 and entitled "An Automated High Profit Matching 
System for Borrowers & Savers". Kurt Flamer-Caldera of Pragmatics faxed it to me 
on May 25, 1995. 
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8. Exhibit B of the provisional was part of a non-disclosure agreement between 
Bamacorp and Joseph Altshchuler dated August 1, 1996 related to software 
development and is referred to therein as a "Memorandum dated November 1985 n . A 
true copy of this agreement is attached hereto as Attachment #5.0. 

9. Upon information and belief, the attached documents show a completion of the 
invention in this country before the filing date of the application on which the Levine 
et al domestic patent issued coupled with diligent advancement of the novel process 
by me and Bamacorp from prior to the priority date of the Levine et al. patent to a 
subsequent reduction to practice and to the filing of this application. 

Attachments: #1.0 to #5.0 

The declarant, Leo Kayser III further states that the above statements were made 
with the knowledge that willful false statements and the like are punishable by fine and/or 
imprisonment, or both, under section 1001 of Title 18 of the United States Code, and that 
any such willful false statement may jeopardize the validity of this application or any 
patent resulting therefrom. 




Leo Kayser III 



Dated: August 16, 2006 
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SUBSTITUTE COMBINED DECLARATION AND POWER OF ATTORNEY IN 

ORIGINAL APPLICATION 
As the below named inventor, I hereby declare that: 

My residence, post office address and citizenship are as stated below next to my 

name: 
that 

I believe that I am the original, sole and first inventor of the invention entitled: 
AUTOMATED MATCHING SYSTEM FOR BORROWERS AND SAVERS described 
and claimed in the attached application including the claims, that I have reviewed, read, 
and understood the contents of the application, drawing, and amendments, that I do not 
know and do not believe the same was ever known or used in the United States of 
America before my invention thereof, or patented or described in any printed publication 
in this country before my invention thereof or more than one year prior to this 
application, that same was not in public use or on sale in the United States of America 
more than one year prior to this application, that the invention has not been patented or 
made the subject of any inventor's certificate issued before the date of this application in 
any country foreign to the United States of America on an application filed by me or my 
legal representatives or assigns more than twelve months prior to this application, that I 
acknowledge my duty to disclose information of which I am aware which is material to 
the examination of this application in accordance with CFR 1 .56 (a), and that no 
application for patent or inventor's certificate on this invention has been filed in any 



country foreign to the United States of America prior to this application by me or my 
legal representatives or assigns. 

I hereby appoint the following to prosecute this application to transact all 
business in the U.S. Patent and Trademark Office connected therewith: William L. 
Muckelroy, Registration No. 26,961 . 

Direct all telephone calls to William L. Muckelroy at (609) 882-21 1 1 

Direct all correspondence to: 

William L. Muckelroy, Esq., P.C. 

Ewing Professional Park 

1901 N. Olden Avenue Ext., Suite 3 A 

Trenton, New Jersey 08618 

I hereby declare that all statements made herein of my own knowledge are true 
and that all statements made on information and belief are believed to be true; and 
further that these statements were made with the knowledge that willful false statements 
and the like so made are punishable by fine or imprisonment, or both, under Section 1001 
of Title 18 of the United States Code and that such willful, false statements may 
jeopardize the validity of the application or any patent issued thereon. 



RESIDENCE: 480 Park Avenue, Apartment 2F ? New York, New York 1 0022 
CITIZENSHIP: United States of America 



FULL NAME OF INVENTOR: Leo 
INVENTOR'S SIGNATURES^!-* 
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PROVISIONAL APPLICATION COVER SHEET 



is a request for filing a PROVI SIONAL APPLICATION under 37 CFR 1.53flrt(2) 



Docket Number 
2110/12/99 



in this box 



LAST NAMF 



Kayser 



I FIRST NAMF 



INVENTOR (S)/APPLIC ANTCSf 



I Type a plus sign (+) 

+ • 



Leo 



MDDLE INITIALl RESIDENCE (CITY AND ETTHER STATE OS ror tntp 

HI 480 Park Avenue, Apt 2F, New York, NY 1 00 1 6 



TITLE OF THE INVENTION .(280 characters max) 

An Automated Matching System for Borrowers and Savers 

CORRESPONDENCE ADDRESS 



WILLIAM LAWRENCE MUCKELROY PC 
A PROFESSIONAL CORPORATION 
Counselors and Attorneys at Law 

EWING PROFESSIONAL BUILDING SUITE 3 A 
1901 NORTH OLDEN AVENUE 



STATE I NJ | ZIPCODE 1 08618-2101 I COUNTRY USA 

■ ENCLOSED APPLICATION PARTS (check all that apply) 



^Specification 
X Drawing(s) 



Number of pages _32 X Small Entity statement 
Number of Sheets _3 Other (specify) title page: prior art statement 
METHOD OF PA YMEN T (CHECK ONE) 



X A check or money order is enclosed to cover the provisional filing fees I PROVISIONAL 
The Commissioner is hereby authorized to charge | FILING FEE 

filing fees and credit Deposit Account Number | 75 00 



The invention was made by an agency of the U.S. Government or under a contract with an agency of the U.S Government 
A No. 



_ Yes, the name of the U.S. Government Agency and the Government contract number 

Respectfully sub; 
SIGNATURE^ 




are: 




nm . - - „ Date HUW 1 H , 

TYPED or PRINTED NAME William iWU Muckel^&q REGISTRATION NO. 26.961 

Additional inventors are being named on separately numbered sheets attached hereto 

D „ 0 PROVISIONAL APPLICATION FILING ONLY 

A^ZZTZ^I 7 com f" ints m *■ amou « °f tune you aie required to complete this form shoukibe sent to the Office of 

1eS,^i^ o Sr ,0n ' T "^T^ ^ ° C 2023 1 - d to ^ Office of Worl"™ and 

cSk^^^S^^Tr^^^ 1 065] - 0037 ). Washington, DC 20503. DO NOT SEND FEES OR 
COMPLETED FORMS TO THIS ADDRESS SEND TO Assistant Commissioner of Patents, Washington, DC 2023 1 



Approved for Use Through 04/1 1/98. OMB 065 
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Provisional Patent Application 
Pursuant to 37 CFR Section 1.53(c) 

For Filing in the 

United States Patent 

And Trademark Office 



20 Entitled 

AN AUTOMATED MATCHING SYSTEM FOR 
BORROWERS AND SAVERS 

25 

By 

Leo Kayser III, a U.S. Citizen 
Sole Inventor 

30 

Assignee: None 



-O WILLIAM LAWRENCE MI C KELROY P.C. 

A Legal Services Professional Corporation 
Ewing Professional Building. Suite M 
1901 North Olden Avenue 
Trenton. New Jersev 08618 
40 (609)8X2-2111 

(609) X83-.1322 fax 

tmail PATENT. LAW VERS.w PRODICiV.NET 
Attorneys lor Applicant 

45 
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SPECIFICATION 
SUBMITTED PURSUANT TO AND IN COMPLIANCE WITH 

35 U.S.C. § 112 

SUMMARY OF THE INVENTION 

I. Description of each of the different essential elements shown in the 
drawings: 

BRIEF DES CRIPTION OF THE DRAWINGS 

Fig. 1 is a block diagram showing the system components and the activity of 
matching and settlement of borrowers and savers. 

Fig. 2 is a block diagram showing the system components and the quarterly 
payment of interest by the specific borrowers' institution to the specific savers' 
institution. 



Fig. 3 is a block diagram showing the system components and the activity at 
maturity of the investment. 

H. The Utility of the System and Method: 

The novel invention provides an automated transaction service that matches savers 
and borrowers throughout the world. 

III. The function or utility of the inv ention: 

The novel invention creates a more efficient mechanism for savers and borrowers 
to interact. Depository institutions, representing savers, will compete on an equal 
basis for funds, regardless of size or geographic location while preserving the benefits 
of their traditional customer relationships. At the same time, the novel invention 
substantially reduces the liquidity risks associated with current banking practices. 

IV. Disclosure of Related Art (See, also, Draft of Form 1449 Prepared for 
Formal- Exhibit C): 

The closest reference uncovered to the present invention is not prior to the present 
invention, but was published on October 12, 1999, as United States Patent 5 966 699 
This reference to Zandi is entitled System and Method For Conducting Loan' Auction 
Over Computer Network, and shows a computer connected to the Internet which 
performs the following functions: (1) receiving a loan application from a prospective 
borrower; (2) providing the prospective borrower's application to a loan authorizer 
for approval; (3) providing advice on approval of the application; (4) entering the 
application in an accessible database wherein (5) lenders may submit bids on the 
provision of the financing, and the borrower may accept a bid. 
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alone^nt tu^; IST™' * *** V ^ * bom>Wer dea,s ^ a sta "d- 

alone institution, but rather an agency that offers to help the borrower seek financing. 

V * J™.. T d inVenti ° n PreSented herein is an im Provement or advantage 
over the prior art products or methods: g 

mS^^S^?^ from , the fo,,owing informal desc "P tion and 

FxhSS r SUre . 0f the mv ? ntlon when re ad m conjunction with the prior art cited in 
Exhibit C, said patent references being incorporated herein by reference 




The system of the novel invention can be accessed throueh dedicated mm™*-- 
erminals provided to each member institution, or, with sumS^I^ST 
Internet with general purpose computers. With dedicated devices each ^Inl. iC i a 
to a state-of-the-art transaction based f^u^^m^^^^^ S 'f^ 
save,' instoions, that is, depositor organizations fde"^ 

Zw&^T T for invest T nt and submit certa * informat - 

acceptable terms, including a required rate of return (interest) and maturity date. 

At the same time, borrowers' institutions seeking to borrow funds aeainst the 
security of loans made by each borrowers' institution, would id^fy^S^^ 
of financing desired, as well as the interest and term. 

match^tS *n? Pl f h ^ ma l Ching com P° nent receives this information and 
matches the bids and asked prices in fixed dollar or other currency amounts with 

2E!SS C r erei ° n , rat6S - h th6n iS8ues "Nation messages" Cashttt^ments on 
behalf of the borrowers' institutions and savers' institutions, «accomplS?S?a 
clearinghouse ,nst,tution. Upon receipt of the confirmation from the matching ^comoonent 

CeS; a tT 8 " 01156 mStitUti0n isSU6S t0 the savers ^ theTat^ insSI a 
Certificate, which ,s a pnme rated negotiable promissory note, either with a fixed ir erest 

ZZf^Tf 8U f mu f ed by the b0IT0WerS ' insti ^ on and a '*> gu^lteX a 
bank of good international repute as well as the savers' institution colktera Led W the 

35 byTeTa^ 



40 



th. Pri n 7 ,de ! lced ^ the guarantees on the above-mentioned Certificate repavment of 

taSSM mtereSt t0 ^ iS Primari,y guaranteed * the borrower? 
institution Repavment is secondarily guaranteed by a bank of good international repute 
The savers insmution is a third guarantor to the saver on the Principal an? Teres' 

S£ l C o e nf r K S6COnd and tWrd P3rty ~ es ' n-ever - r 
contingent, and only the borrowers' institution, as the primary guarantor, must maintain a 



45 



- Each of the transacting organizations can take aleTfor its DarticiniKon anH ail 
such fees are paid deducted from the Principa, by <he cta^JSSSta ^fpS 
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to the transacting organizations. The net or Discounted Principal is then transferred to the 
borrowers' institution and then to the borrower. 

it h*< m ?I rinS i he n™ ° f thC investment - the borrowers' institution will service the loan 

r^uoir^LTrr ms onts ,oans toward the p ™ ci ^ and ™± 

respect to the Principal, the borrowers' institution will have unfettered use of accrued 
monthly ■payments swept into a certificate sterilization account which is a non-incest 
beanos depos.t account With respect to the interest, the borrowers' institution Sake 

ZS'Z aymem ° f a T ed ,ntereSt t0 the c,eari "ghouse institution, which will" 
ransfer the payment to the savers' institution, against Certificates bearing a fixed Merest 



ta fl 'If S '° n , rf the term ° f the mvestment > the borrowers' institution 
transfers the full Principal, together with any additional accrued interest to the 
1 5 clearinghouse bank. The clearinghouse institution transfers these funds on to the savers' 

t" rCtU T ^ SUrrender ° f thC Certif,Cate ' and the ^nghouse insn" ution 
notifies all transacting parties of the redemption. 

VI. Other Documents Attached and Incorporated in this Provisional 
zu Application: 

Exhibit A are the Drawing Figures noted above. 

Exhibit B is a document entitled "BAMACORP", describing the novel invention in 
*5 even greater detail. (Bamacorp- is an unregistered trademark owned by the inventor ) 
ngs. 1 - 3 of the disclosure are the same as those incorporated in Exhibit B These 
tigures are set out separately as drawings for full conformity with 35 USC §11 1(b). 

Exhibit C is a draft of a form 1449 listing identifying data of related prior art patents 
->u known to date and incorporated herein. 
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Exhibit B 
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BAMACORP 



INTRODUCTION 



efficient^L^?^/ 3 ^ ° f America (BAMACORP) creates a Bore 
efficient mechanism for savers and borrowers to meet Deoositorv 
institutions will compete on an equal basis fo? ?Snds ?SSa?dl22 
of size or geographic location while preserving SebenefiSS of 
their traditional customer relationships. BAmIcorp" sS£stan?iaf lv 
reduces the liquidity risk associated with current banking Y 

?o a orfe; S ;ttrL^ in V he BAMACORP system, insertion's w??l be able 
to offer attractive borrowing and investment rates to their 

S?SLf i&££ «"^"*-» higher return on capiSl^han 

^ For institutions that qualify, BAMACORP brings an automated 

5 aC ?i° n S erViGe that Wil1 ™ atch savers and bS?rowers tSSuahout 
the world. Transactions are evidenced by proaissory notes with 

^f- ln ^ ereSt rateS ' matu ^tie S/ and principal tZlnls in 
denominations ranging from $5,000 to $100,000. mounrs ln 

BAMACORP S afno tn^* 5 ?^ * hrou ! h computer terminals provided by 
batoacorp, at no cost to the institutions for the first cHv mn nth= 

S^^l^ ^^ssss 

ror specific maturities, which range from 1 to 5 vear^ -in «n- v 

bia^ES"' t h& CSntral -ing unit instantLeSusly L?cLs tn 

^,^5 ask P rices m fixed dollar amounts. Cash settlement r on 
behalf of borrowers and savers) is accomplished through a mJior 
clearinghouse bank that is part of the BAMACORP system 3 



is a 



# The Bankers Auction Market of America Certificate ( ramac \ 
prime rated negotiable promissory note which is SSaterSSed by 
the borrower. Principal and interest due to the saver is irilrii v 
guaranteed by the borrower's institution. Payment ^second^ruS * 
guaranteed by a prime : rated surety. The thiSJ par^y "HS * 
guarantees the BAMAC principal and interest payments is ?he 
institution representing the saver. The BAMAC is a contingent 

bor^owerr s t L^^L r n? t ° rS ' "* iS ™™* against^y^the 

fee ewaTSo f ° r ™* ° f the Syste * consists of a cash 

BAMAC A J! hal 5 f ° nS P ercen t of the face value of each 

thfborrowP^c I \° f Tt P ercent is also paid to the surety. Both 
free to lAll ™ "V?? ^ institution representing the saver are 

fees^re D K the i r cash fees- for each transaction. 
ai± tees are paid at the time of settlement and are reflected as 
discounted principal due the borrower. With every BAMAC Sliced 

amort?za?Tor^ n \ Will , al r haVe free Use oHSrSf SoSttf? ' 
St«£n f a ^? n . Pay ^ ent ^ ? adG by the borrower into the BAMAC 
Sterilization Account (non-interest bearing deposit account) . 



BAMACORP 



bank due to operating errors ? losses charged to the 

associated with markltina dlAoc?^ 5 P ? ls ° reduces the overhead 
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BAMACORP 



THE SYSTEM 



Market If qualified to participate in the Bankers Auction 

Market of America system (see "BAMACORP MARKET" section for 
fhlt 5i P S requirements) will perform in the same capacity as 

they do now. An institution will still be responsible for 

c^o^VS* Cre f it: » orthiness ^d collateral of Sorrowing 
customers before it accesses the BAMACORP system. Upon compliance 
with its credit risk standards, the borrower's institution can 
query tne BAMACORP system for a yield curve composed of 

rivTyears SH?^ 5 ^ ^ m0nth intervals ranging from one to 
rive years. The yield curve serves as a basis for determinino thp 
approximate cost of funds for the borrower. The saver's^ 9 

iySterforth^L^^ ? 6 °PP° rtunit y to query the BAMACORP 

system for the same information. In this case, the curve 

cuStomJrs? aV6rage rates of return the institution can offer its 

inve S ?™^ a ^ inStitU S ion ha ? de ^rmined its competitive strategy on 
S£S^ B SS^%S^t t Wl11 inPUt fOUOWing ^^rmalLn 11 

* Account information (e.g. saver name, address, 
name of originating institution etc.) 

* A required rate of return (ask price) , maturity 
principal amount, and its own cash fee for 
placing funds 

Note: Account information is not revealed to either 
the borrower's or the saver's institution unless a 
match is made. 

An institution seeking such funds will able to view a list of all 
ask prices (in percent) and associated cash fees (in basiJ noiSto 

ffafexampL'of'ihf' 0 ? 5 savers' e6S T1 $e in dia a grL P SeJoe ) 

t^J?*- P ^ ° f the lnf °rmation available to borrower's 
institution's: 



1 


YEAR 




1. 


5 YEARS 




2 


YEARS 




Prin. 


Rate 


Fee 


Prin. 


Rate 


Fee 


Princ. 


Rate 


Fee 


5000 
10000 . 
10000 
25000 
50000 


8.80 
9.22 
9.09 
8.90 
9.87 


64 
53 
58 
69 
60 


5000 
10000 
15000 
15000 
90000 


9.10 
9.25 
9.10 
9.40 
10. 00 


60 
45 

30 - 

50 

31 


10000 
15000 
15000 
30000 
95000 


9.21 
9.29 
9.47 
9.90 
10.16 


59 
62 
48 
67 
45 
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From the terminal display, a borrower's institution will 
choose an offering which provides an adequate return oS cmital »nn 

offerings which are not matched, the saver's instiM,?w ^ 
option of either leaving their offers on the system or inpS^inS" 
more competitive quotes. y em or ln Puttmg 

receivld 6 ^^^^ ask P rice are etched and confirmation is 

t ' settlement ^ s ^en made between saver and borrower The 
inn t re P resent ing the saver receives the principS Amount 

" Ihl ^vlr natl ° n Pald t0 thS instit « tio " representing 

* the Sorrowed Pa " t0 thS instit ^ion representing 

* The fee paid to BAMACORP 

* The fee paid to the surety guaranteeing the BAMAC 

aTwr . men * hB abov e fees are deducted and credited to the 
appropriate accounts, the clearinghouse bank distributes f via 
electronic funds transfer) the residual amount to the institStion 
representing the borrower which then passes ?he fundi S £he 
borrower Upon settlement, the BAMAC certificate is issued bv the 
clearinghouse to the institution representing the slve? * 

Throughout the term of the BAMAC, the borrower's bank receive 
monthly principal and interest payments from the Sorrowe? which 
intlrtJ\ the Sterilizat i°n Account. From thJs account 

b«?« ^ ai T! e f S P assed through to the saver on a quarterly 

basis. The balance of the sterilization account represents 
interest free investible funds for the borrower's bank over the 
^f" ^S' At maturit y, the holder of the BAMAC presents 

S?i?^M 1Ca ^ f °5 redem P tion at the Clearinghouse bank/ Upon 
^i^i 0 ^ 10 ". 0 ? redemption by the clearinghouse, the borrower's 
ihl KAM^° n ^ ni ^ a ? es J funds transfer for final settlement the 
the BAMAC principal and any accrued interest. Appendices A B and 
C provide a graphic illustration of the above processes 
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BAMACORP GLOBALIZES CUSTOMER BASE TO REDUCE RISK 

"The first rule in banking is to spread your risk 
Continental was rolling over $35 million in Ulrt t*™ 
paper every day because it had no consumer" base 
regulation limits you to one branch on ESall! Street 

In?: V ?r^ble.» ltUati ° n WherS S ~ ,S bourse"™*' 
abili?v%o a 5 k '; f^gressive growth policy extended beyond its 

drJI^'Aii'?' ± on< 3- term lQ ans funded with short-term liabilities? 

wnniH T iJ e BAMAC0 * P system provides several important features which 
JSLoi^SSsI ° f ^ P« bl «-? ^rounding CoSiSStS Ch 

funds i?onnS iS P -,5 y Pemttln 9 split-second access to saver 
funds around the world, BAMACORP provides banks with an instant 

iSS2^ baS fi that Stretches from coast-to-coaSt aS 
i?an^t al i y ' * ecause the BAMACORP system completes 

uSSiSiS nLh a f ^ T d i reCt P rinci P^ and maturity matches, 
liquidity problems due to maturity imbalances are Sever created 



is 
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By drastically reducing the need to forecast cash 

instt?u?fon S ;n^ C ?r- alS0 7 e ^ CeS am ° Unt the of cash reserves an 
institution must hold in order to meet unexpected cash outflows 
Because the BAMAC is a fixed term instrument the oossibn fiS ^ 
unplanned withdrawals of funds by savers (e^. a! in ?£e Y 
d^n?^ 1 ? as f) if . elim inated. Even in the event of a borrower 
default an institution has the remainder of the term to maturitJ 
to plan its funding needs. With BAMACORP, banking SstitStiSS now 
por?foUo; SY/ lDW - Cost wa * to ^duce liquidity risk in £Tir n ° W 
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BAMACS GENERATE A HIGH RETURN ON CAPITAL 



its rSn^^i 1 *^ 1 ? a " y bu ? iness should be evaluated in terms of 

ises lunS D?o5?ded a i„ Sln °-, it - meaSUres how efficiently a company 
™»L„?,? P ro ^^ ded bv equity investors. Returns on equity in the 

respJo?ivelv a s^cI X^"*"' industri ^ have decline! 28^ and 50% 
fo^fotter fnSSstr'ies: *» incr«.« of as muc h as 

caoit*? ^i" 9 th ^ BAMAC0 F system, an institution needs less 

or&nated ^TheloUoSinaV "» ValUe * S -on^fSe^nstruLnt is 
facTvaLe? ( %) * * ° ne YGar BAMAC (10% > each with a $10,000 

BAMAC LOAN 
Interest Income 481 

Non-Interest Income (Fees) 75 1,345 

Interest Expense 0 0 

Non-Interest Expense (146 ) * \l\ 

Net Income 410 (293) (2) 

Capital Allocated 7 , q 417 

/Jy 800 

Return on Capital 56% 

(Net Income divided 52% 
by Capital Allocated) 

* Figure is 50% of non-interest expense for loan 
U) New U ?orI C?S S 1984 ^ BUSineSS Rati ° S ' DUnn and Bradstreet, 

(2) nin U f% baSe ? ° n 1983 avera 9 e net interest expense ' (6 . 35%) and 
^tStf^x 6 ^ 6115 :^ 2 - 93 ^ f ° r co ^ercial banks: Source - 
Statistical Information on the Financial Services Industry 
American Banker's Association, Washington D.C. 1984 
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BAMACORP 



c » M »™ ddition to makin g "ore efficient use of capital 

SSSSiSnS 1 ?^ 1 ;^ 0 ?? 110 :" baSe WU1 Permit ^ ^mber 
^titutions to take ^ Ul1 advant age of all fluctuations in their 

economies. Durin 9 Periods of slack loan demand, an" 
institution can collect cash fees with minimal risk by placinq 
excess saver funds in areas of the country where there is increased 
demand for credit. And since the saver's institutions not hltt 
to reserve against its guarantee (this has already been done bv the 
Sndhv r %i nstlt ^ion, , its BAMAC fees compare very ?Svo^bly Y W Jth 
products Credlt ^ ° ther off " ba l a ^e sheet financial 

5^°?^ a i s ? realizes that, in the future, banks will not be 
able to exist strictly on interest rate spreads Competition from 

anrG^c y f^c?nr t h a v ikeM ^ ri , 1 L ^ ch ' s Ca ** HanagS^iSoST 
ana gmac financing, have siphoned away savers and qualitv 

tSroSahou4 ,r%' eSUl ^ ? 3S been 3 P e ^ a ^nt decreaX in spreads 
throughout the financial services industry. The bankina 

ihls^air 3 Whic ?.r Ul be able to inc rease theL portability in 
a «pii!5\ y ? om P et i t i ve . e "vironment, will be those able to generate 
a greater volume of business at lower spreads. 

denpnfl^^^ • mat ^ S ^° eSS ° r failure °f * high volume strategy 
exDandld L^ S J ribUtl ° n ca P abili ty- An institution must have an 
?o P f? d 1? ?- t 1 PreS ! nCe ln ° rder to deliver more attractive rates 
tLinoiS ent i a iu CUSt0merS ' Howev er, both the investment in 

w«2?ioS ?« ™ ?S St ° f establishin * ba ** (or non-bank) 
operations to gain this presence can be prohibitively hiah 
especially for smaller banks. y nign ' 

BAMACORP eliminates the need for this investment bv its 

rSSr'thSS^r ^ h \ efficiencies °* state-of-S?art b LioLtion, 
™S£ ' 5 hrift °r brokerage house can use the BAMACORP system to 
reach out to profitable markets never before available. Sy passing 
bLa?opp S cu f omers ^ a vings from reduced overhead expenses^ a 9 

?h^erosion m nf r ^ nStltUti ? n iS arn,ed With a P roduct » hich will stop 
new iuiii°L Present customer base and generate profitable 
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THE ECONOMIC BENEFITS OF BAMACORP 



™ T * e e f° nom i c benefit of the BAMACORP system is demonstrated by 

SSSSSi^S?? eff6CtS ^^ ede 5 al anti-branching legislation (the * 
McFadden Act) on competition between large and small banking 
institutions and how this has distorted the marketplace. The 
intention of interstate banking legislation is to promote the 
^o? nCe 2 f many smaller ban * s in order to better serve localized 
/?K 6Ver ^ by Pfeyentmg larger institutions from expanding 
??™ f ^ hSlr hoine states, this legislation has actually treated 
weak firms (many small institutions) in protected markets. As a 
result, large banks (and other large financial institutions) in 
their natural desire to increase profits have exploited regulatory 
weak points and invaded the territory of smaller institutions? 

Specifically, through "non-bank" subsidiaries, larqe 
institutions can establish deposit gathering or loan production 
offices throughout the country. Because smaller institutions 

n™ r S Y 2° haVS the resources to compete on this level, many 

have been forced to engage in riskier activities in order to remain 

in"^~ b H e ;>, ThS ne * e « ect ° f ^is type of competition Ls 

indSI?™ a S e ,r raU leVel ° f default risk born by the banking 
industry and the economy in general. 

Another glaring inefficiency of regulation is that it 
discriminates against customers of small institutions. Because 
in i™ ar ^ S 5" restricted than larger institutions (i.e. 

i n n£l f- f ^ d ! gathering and loan production capability) , small 

banks are limited to the extent by which they can offer higher 
ttl?,ii It 5 a ? d ^° Wer bor rowing rates to their customers! As a 

real victims of anti-branching legislation are the 
multitude of small savers and borrowers who are unable to take 
advantage of more competitive bank rates around the country. 

^o B ^ C 2 R ? f ° r th f f -?-rst time rationalizes the regulatory 
Bv tinZiL ?n=??? J- fS bankln ^ Practice and competitive innovation. 
By linking institutions from around the country, the system 
minimizes size as a competitive factor in circumventing 
anti-branching legislation. In essence, BAMACORP creates a "level 
playing field" upon which all banking institutions can compete 

y " F °l smaller institutions without the capital resources to 
develop non-banking operations, BAMACORP offers a powerful tool to 
increase their market size. For larger institutions, who are still 
the primary target of regulatory authorities (e.g. regional bank 
compacts), BAMACORP offers a means to operate in restricted 
localized markets. Thus, BAMACORP reinforces regulatory objectives 
*L i° Wln 2 aj 1 . institutions to continue to serve the markets which 
they know best in open and fair competition. 
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K*„v The ul J imate beneficiaries of increased competition are 

Tenalnl rateT^? ^ ^ c °™P e titive borrowing a^d 

lending rates. Again, by using the example from Appendix E a 
one-year BAMAC with a 10% face value provides Se SJSeJ with a 

instruments of similar risk (average yield for AAA corno^f >^ 
is currentlv 10 m>,„ v ~ ior aaa corporate bonds 

funds sinc^the-Annial'pircen^ge^ron^h: *lLc 1?%^ ° f , 
intermediation than traditional banking. financial 



(3) Moody's Bond Survey, September 2, 1985 
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BAMACORP 



THE BAMACORP MARKET 



colla2«ftiiS' BAMAC0RP . vi H ^cus on the market for 
sailngl aid ?oan°2«o^ J» stalnent c "dit at commercial banks, 
unTin? ?I i° associations, mutual savings banks and credit 
unions. At the end of 1984 this market represented s?Si £?ii7™ 

T$lsTiniT TiSed J ri T rily ° f ^mobile a^o£u e $ home ioans" 
($197 billion combined). The rest of this figure included loans 

§oodr C 5his e mLK, h ° USeh ? ld a ^ lia — -d various St o r 

to^Se J^'orSlSLSjiK 1 ?? -.-en^a^^^p^ed 

^i^ri^fi^ 

5>120 # $162 billion respectively) (4). 
fFHTFn =r,^ *-k« « I • ^ L,ll -^. tn e Federal Home Loan Bank Board 



(4) i'!orfi??2S ia i Fa ? ts * earb °<*, American Financial Services 
Association, Washington D.c. 



(11) 



BAMACORP 



INSTITUTION 

Commercial Banks 
Credit Unions 
Savings and Loans 
Mutual Savings Banks 

Total BAMACORP Market 



AGENCY 
CAPITAL • 
REQUIREMENT 

6.0% (5) 

6.3 (6) 

3.0 (7) 

3.0 (8) 



BAMACORP 
CAPITAL 
REQUIREMENT 

9.0% 
9.1 
4.5 
4.5 



QUALIFIED 

ASSETS 
(BILLIONS) 

$20 
32 
8 
3 

$63 



(5) FDIC equity to assets ratio 

(6) NCUA net worth over total assets ratio 
(industry average for 1980) 

(l\ FDTP W ° r ^ ° Ver t0tal aSSetS ratio 

(8) FDIC net worth over total assets ratio 
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BAMACORP SURETY RISK 



can .i^XJSSSSSd^^ftfS incom^A the . BAMACORP surety 
there were $1 billion worth of SSfri J W1 * h minimal risk, if 
year of operations, ?he sSre?y colSd exS ct^ * n the first 

m premium income while incur?iSS losJS «5 to receive $10 million 
years. rring iosses of only $8,800 over five 

the b5r^;VE.S^ h - e to pay off a BAMAC , 

regulatory authorities (w?th no a ? / nS ? 1Vent bv f ederal ' 

borrower must default, in the even£ that tt ^ • rSSCUe) ' and the 
fails and there is no borrower delault 5, f he P«»ary guarantor 
institution's BAMACs become the dirSt', ° f .^ e failed 
which will act as receiver The Wrl P °?f lbilit y of the surety 
monthly principal and interest oav^^f ^J 1 conti ™* to make * 
which will continue to qSar?er?v ^ C i earin ^ouse bank 

principal upon maturity) to ?he bSS? hoi J nterest Payments (and 
receiver, the surety will have a di££n? ^ " F ° r its P art as 

the remaining ^rdi^t^^^^ investing 

situa^n'ir^^ct^n^ ^h Se^rSbSI?^/™ 3 defa ^ 
jember institution failing and thfnSS ? . lty ° f a BAMACORP 
defaulting on a BAMAC. BAMACORP ^c:?f f V ° f a borrower 

Sn^ i nstit ^ion failing be eauTtt\£\ P * ° babili ty of a 
failed banks to total deposits at thematic of deposits at 

this ratio was .18% (9 )? P Howlver II tZT^t* 1 banks ' In 19 84, 
probability will be signif iwntlv\«dn^ U i d be n ° ted that this 
stringent membership reg^SmenJs. by BAMAC °KP's more 

-sier\\%°^^ Sn^^S"^ defaulti ^ i- »uch 
both BAMACs and consume? LanJ ?he proba'bn tanda J ds a ^ applied to 
the industry-wide loan loss experience 5»$ J 11 ? Sh ° Uld ^P^imate 
of assets) (10) . The charf ?Z 2 ? , for bank cre dit (about .4% 
probable losses associated wi^h th/S 11 ^ 1 ^ page l^ts the 
outlined in Appendix D ?t a^so J^dT^f C f se default scenario 
two probabilities to factors wKch" f~ £? 8 sensit ivity of the 

BAMACORP estimates. The probable loll if?, tX ? e ? f reater than the 
the two probabilities and the „ or t ca ll ^ulated by multiplying 
year BAMAC) found in Appendix D net P resent value (five 



(9) 



Statistical Information on the pin,^,, ~ 
American Bankers AssociatLn^sntngion D^f f ^""^ 
(10) see 9 
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BAMACORP 



FACTOR 

Industry 
Average 

10 % 

100 % 

liQOO 1, 



INSTITUTIONAL 
DEFAULT 
PROBABILITY 



.18% 

.20 
.36 

1..QSL— 



BORROWER 
DEFAULT 
PROBABILITY 



40% 



.44 
.80 



WORST 

CASE 

LOSS 



$8 ,800 

10, 800 
35, 200 



LOSS TO 
PREMIUM 
RATIO 



. 09% 

. 10 
. 35 

J B- v-OO - 



it/' I 



i. ,) C 



in<: ,,f' the c 5 a ^ illustrates, even if the borrowers and their 
surety wll l incur losses of less than of "earne/preS t*t ome 

/ C 



(14) 



FACTOR 

Industry 
Average 

10% 

100% 



INSTITUTIONAL 

DEFAULT 
PROBABILITY 

. 1R% 



. 20 
. 36 



BORROWER 
DEFAULT 
PROBABILITY 

. 40% 



.44 

.80 



WORST 

CASE 

LOSS 

$8,800 



10,800 
35, 200 



LOSS TO 
PREMIUN 
PATIO 

. 09% 



, 10 
35 



UP TO 
5 

YEARS 
. 45% 



. 50 
1.85 



institutions Jul ^at a^.tf ^ " the lowers and their 

current lev 1 S he 'rs 15 °? e ^ Undred timeS ^eater than 

incur losleTof iLt th™ ol T scenario is assumed, the surety will 
6 ot less than 2% of earned premium income. 
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BAMACORP 



2) 

3) 
4) 



5) 
6) 



X = 



y « 



m = 



q = 



c = 



APPENDIX D 
Evaluating Surety Risk 

ASSUMPTIONS 

ssssT.'s.ssssinris?.^ 10 * cost of capital for both 

Most likely NPV is the average of the best case and worst case 
bo?h t a »V e£aUlt NP Y results from a concurrent default by 

BAMAC principal assumes $1 billion outstanding 
five°yea?s eral ^ de * reciated °* * straight line basis over 

VARIABLES FOR NPV CALCULATIONS 

number of compounding periods that elapse between 
accountings S'SStT ""^ °* «"ili„tio» 

?ns b ft r ut O Lna 0 S;t g Kr^er deflulV'^" 

total number of monthly sterilization account payments 
(compounding periods) for a BAMAC of specific maSSty 

B^?irt2y nbe 5 °5 guarterl y interest payments (compounding 
periods) made to savers for a BAMAC of specific SatSrit? 

number of compounding periods that elapse between the 
origination of the BAMAC and the sale of thfco^eral 



BAMACORP 



b - number of compounding periods that elapse between the 

origination of the BAMAC and the borrower default 

quarterly payment = dollar amount of quarterly interest payments 

made to BAMAC holders 



NET PRESENT VALUE FORMULA 



NPV ( SURETY LOSS OR GAIN) = (PVIFA) 



receipt of accrued steril. 
(PVFS) account funds from failed + 
institution 

qutly. interest payments 
(PFIFA) after institution default - 



sterilization account 
payments made between 
institutional default 
and borrower default 

sale of collateral 
(PVFS) at book value after 
borrower default 

principal repayment 
(PVFS) after institution 
defaults 



NPV = PVIFA(1, 10%/n, z) + PVFS<PVIFA(1, 10%/n, x), 10%, y } + 

+ PVFS {1- (1/60) c, 10%/n-c, n-b) 
- PVIFA (quarterly payments, 10%/q-x, q-x) - PVFS(1, 10%/n-x, n-x) 



NET PRESENT VALUE OF VARIOUS DEFAULT SITUATIONS 







Total 


Worst 






BAMACs 


Case 


Term 


Match 


Insured 


NPV 


Rate 


(millions) 


(millions 


1 


11.5% 


$1,000 


-$98 


2 


12.0 


1,000 


-1,016 


3 


12.5 


1, 000 


-1,064 


4 


13 . 0 


1, 000 


-1,143 


5 


13.5 


1, 000 


-1, 222 



Most 
Likely 
NPV 
(millions) 

-$127 
-206 
-349 
-460 
-587 



Best 
Case 
NPV 
(millions) 

$730 
572 
397 
206 
32 



BAMACORP 
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APPENDIX E 
BAMAC - Loan Comparison 



ASSUMPTIONS 



DISCOUNT RATE 
INVESTMENT RATE 
BAMAC MATCH RATE 
LOAN RATE 

SAVER'S INSTITUTION FEE 
BORROWER'S INSTITUTION FEE 
BAMACORP FEE 
SURETY FEE 



6.4 % (11) 
9.6 % (12) 
10.0% 
15.0% 

25 basis points 
75 basis points 
50 basis points 
100 basis points 



BAMAC RETURN TO BORROWER'S INSTITUTION 



Period 


Monthly 


Investabl 


Cashflows 


Funds 


1 


879 


879 


2 


879 


1758 


3 


629 


2387 


4 


879 


3267 


5 


879 


4146 


6 


629 


4775 


7 
8 


879 


5654 


879 


6533 


9 

10 
11 
12 


629 


7162 


879 
879 


8042 
8921 


629 


9550 


NPV 


9234 





Investment 
Income 

7 
14 
19 
26 
33 
38 
45 
52 
57 
64 
71 
76 

481 



Allocated 
Capital 



739 (8% x 9234) 



(11) Figure based on 1983 average interest expense (6 35%) for 

servSes^V 1984 Statist ^ Inrorma^of on the 
Washington ^ tt bT^^ ' AMriCan Banker ' S Assoc iatio »< 

(12) Figure based on 1983 average interest income (9.55%) for 
commercial banks: Source - see (11) 1 ' tor 



BAMACORP 



LOAN RETURN TO BORROWER'S INSTITUTION 



Monthly 
Cashflows 



1 


903 


2 


903 


3 


903 


4 


903 


5 


903 


6 


903 


7 


903 


8 


903 


9 


903 


10 


903 


11 


903 


12 


903 



Interest 
Portion of 
Payment 

125 
115 
105 

95 

85 

75 

64 

54 

43 

33 

22 
11 



Investable 



Investment 



Allocated Capital = 800(8% x 10000) 



Funds 


Income 


900 


7 


1806 


14 


2708 


22 


3610 


29 


4513 


36 


5415 


45 


6318 


50 


7221 


58 


8123 


65 


9026 


72 


9928 


79 


10831 


86 




NPV 



Total 
Income 

132 
129 
127 
124 
121 
120 
114 
112 
108 
105 
101 
97 

1345 



BORROWER'S COST OF. FUNDS 



D . , BAMAC Loan 
Period Cashflows Cashflows 



10000 

-903 

-903 

-903 

-903 

-903 

-903 

-903 

-903 

-903 

-903 

-903 

-903 



0 


9750 


1 


-879 


2 


-879 


3 


-879 


4 


-879 


5 


-879 


6 


-879 


7 


-879 


8 


-879 


9 


-879 


10 


-879 


11 


-879 


12 


-879 



Annual = 
% Rate 



14.81% 



15. 00% 



SAVER'S YIELD FROM BAMAC 



Period 

0 
1 
2 
3 
4 



Cashflows 

-10000 
250 
256 
263 
10269 



Yield « 



10.37% 



Provisional Patent Application 
Attorney's Reg. No. 26.961 



Exhibit C 



kayser provisional patent application draft. doc 
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FORM PTO-1449 TO BE FILED WITH 
INFORMATION DISCLOSURE STATEMENT 



Sheet 1 of 1 



FORM PTO-1449 U.S. DEPARTMENT OF COMMERCE 
ATTY. DOCKET NO. 2110/12/99 
SERIAL NO. 

(Rev. 2-92) PATENT AND TRADEMARK OFFICE 

APPLICANT Leo Kayser III 

INFORMATION DISCLOSURE 
STATEMENT BY APPLICANT 

(Use several sheets if necessary) 



I FILING DATE 



[GROUP 



U.S. Patent documents 



I EXAMINER 

Tramell 
Peeso 

MacDonald 

Peeso 

Cosimano 

Hayes 

Poinvil 



DOCUMENT NO. DATE NAME 



CLASS SUBCLASS 



FILING DATE 



6,018,721 1/25/00 Azizetal 

5,995,947 1 l/30/99Fraser et al 

5,966,699 10/12/99Zandi 

5,890, 140 03/30/99Clark et al 

5,878,403 03/02/99DeFrancesco 

5,832,462 1 l/03/98Midorikawa 

5,797, 1 33 08/18/90Jones et al 



705/35 705/35 

705/38 705/35 

705/38 705/1 

705/35 395/239 

705/38 705/35 
705/35 

705/38 705/35 



05/19/97 
09/12/97 
10/11/96 
06/07/95 
09/12/95 
03/01/94 
02/03/97 



FOREIGN PAT ENT DOCUMENTS 



DOCUMENT NO. DATE COUNTRY CLASS SUBCLASS TRANSLATION 



OTHER DOCUMENTS (Including Author, Title, Date, Pertinent Pages, Etc.) 



Examiner I Date Considered 



EXAMINLK: initial if citation Canada*, whether or not citation is in conformance with MPEP 609; Draw line through citat.cn of not in conformance and not 
considered Include copy of this form with next communication to applicant. 



Provisional Patent Application 
Attorney's Reg. No. 26.961 



WHAT IS CLAIMED IS: 



15 



Provisional Claim 1. An automated system for the matching and settlement of borrowers 
and savers, comprising: 

at least one savers' institution authorized to receive depositors' funds and invest those 
funds; 

at least one borrowers' institution authorized to evaluate and approve loans to 
qualified borrowers, and service said loans, collecting principal and interest 
payments, until repaid; 

a computer-based matching component: 

to receive information from said at least one savers' institution identifying funds 
available for investment and the acceptable terms, including a term and interest rate 
required for the investment of said funds; 

20 to receive information from said at least one borrowers' institution seeking funds 

against the security of loans made by said borrowers' institution, and the acceptable 
terms, including a term and interest rate, offered for the investment of said funds; and, 

to match a specific savers' institution's funds availability with a specific borrowers' 
institution's need for funds, and, particularly, the acceptable terms, including a term 
and interest rate, for the investment of said funds, and issue an confirmation to all 
parties to the system; and, 

a clearinghouse bank settlement component which can, upon receipt of a confirmation 
of the match of a specific savers' institution availability of funds and a specific 
borrowers' institution need for funds: 

issue to said specific savers' institution its Certificate in return for the transfer of 
funds representing the Principal of the investment from said specific savers' 
35 institutipn; 

deduct from said Principal any fees attributable to any of: 
said specific savers' institution, 
said specific borrowers' institution, 
40 said computer-based matching component, and 

said clearinghouse bank settlement component 
for making the transaction, leaving a Discounted Principal as a net 
investment amount; 

45 transfer to said specific borrowers' institution said Discounted Principal; 



25 



30 



kayser provisional patent application draft.doc 
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Provisional Patent .Application 
Attorney's Reg. No. 26.961 

receive from said specific borrowers' institution quarterly payments of interest on the 
investment and transmit said payments to said specific savers' institution; and, 

at the conclusion of the term of the investment, receive from said specific borrowers' 
institution, the return of the Principal funds, and transmit said Principal funds to said 
specific savers' institution in return for the surrender of the issued Certificate. 

Provisional Claim 2. The automated system of Claim 1, further comprising a surety 
component to b y 

receive Confirmation from said computer-based matching component; 

act as guarantor on the obligations represented by said Certificate issued to 
1 5 and SPCC SaVerS ' inStitUti ° n by S3id clearin 8 hou se bank settlement component; 

receive a fee for its services from said clearinghouse bank settlement 
component as a deduction from said Principal before transfer of said Discounted 
Principal to said specific borrowers' institution 

20 



10 
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ATTACHMENT #2.0 



\ 



ATTACHMENT #3.0 



Form of Offer to Purchase Shares 



December 14 f 1984 
(Date) 



To the Board of Directors of 

BANKERS AUCTION MARKET OF AMERICA CORP, 



The undersigned hereby offers to purchase F ifty (50) , 



(Number) 



, $20 per share plus the transfer 
project described in the attached exhibit. 




7(Nam4 of Pruchaser) 
Leo Kayser, III 



The Chairman presented to the meeting a certain written offer from— : — _ : — • 

dated to purchase shares of the Corporation. Upon motion duly made, 

seconded and unanimously carried, it was 



RESOLVED, that the written offer from . -> 

dated = .'• • to purchase shares of this 

Corporation is hereby accepted on behalf or the Corporation; and 
further 

RESOLVED, that upon receipt of the consideration therefor, the 

Corporation issue to 

a certificate representing : shares 

of the Capital stock; and further 

RESOLVED, that the shares so issued shall be treated as .fully paid 
and non-assessable, and that the value of the aforesaid considera- 
tion shall be ; ' — _.. — — - : ; 

and further 

RESOLVED, that the officers of the Corporation are hereby 
authorized and directed to execute and deliver any instruments 
required to consummate the foregoing transaction. 



EXHIBIT A 



The BAMA concept relates, to an Auction Market 
wherein banks and other entities act as agents for borrowers 
and lenders. Through a state of the art computer system 
network, potential borrowers and potential lenders are put 
in direct contact with one another through an auction pro- 
cess set forth on the computer screen. The hanks act as 
guarantors for the pronissory paper generated as a result, of 
the closed transaction. 

It is understood that this concept as set forth 
abovs is in the most general form and that there is greater 
detail to it to be provided under the non-disclosure statement. 
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NON-DI SCLOSURE AGREEMENT" :%:^§0;W^ X : " - 

This Agreement between JOSEPH ALTSGHOtERf( J Altschuler') and. 
anv persons or entities controlled direct 

and BANKERS AUCTION MARKET OF AMBRlCMCTI^^^^^lHv^M:^: 
entered into for the purpose of non-dxscrj^sure^:.r 



i a) specification, drawings^l^ketcKesviraodels; j samples, 

data!, computer programs or documentatxbi^ or 
business information in written, graptixc^ori^therr-tangible form 
furnished, discussed or disclosed by^ Bainacorp^K- its off icers, 
directors or employees, to Altschuler^ shalX^be^ deemed^the ; 
property of Bamacorp, and the inf orroati|^^ thereof 
shall be returned to Bamacorp upon rec^estf; ^Infbraation") . ^'v3 ; 

b) Altschuler acknowledgesitftatffithe- information lis v 
proprietary to Bamacorp and has been develdbedrasiat trade secret 
at Bamacorp's expense. Altschuler agrees^thatther^shall^hold and 
use the Information in the same mannerfas^ he^ deals" wrtn his ; own 
proprietary information and trade secrets^ andithat^ ; Keft shall not 
divulge, nor permit any of his employe^^g^^r^gg^-.--. ; 
representatives to divulge any date^ orSxaf ormation with respect 
to the Information or the programs and? technblbg embodi ed 
therein or any other documentation/ models;? descriptions, forms, 

. ,-. ^y^y^h,^ . .V 

instructions or other information relatingv thereto. ; ;H V 

Altschuler or any of his employees, agents^ or representatives, 

shall attempt to use or dispose of: the?rrnforroation orr "any of its 




aspects or components or any duplications; or^ 
thereof, without the express written: wnsm^M^^mm^^'-- '•.*°'.-- 
Bamacorp shall be entitled to iniunrtiv^reSe^ 



are inadequate. Bamacorp shall be ent^^W£t®Do^^dr^^-r-. 
attorneys fees in the event of ariy 'iuS^^SS&^^&^^y-::, 
breach of this Agreement. V ' 



Agreement < 
c) The Information 
the purposes expressed above and may 
only upon such terms and conditions as^^p 



upon in writing. 



BANKERS Al^TlON$|HWtKEir,OPf AMERICA CORP . / v; 

amKann^^;.. ,; ■ ■ 

Byi, 



Date: 
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